





T ike most Americans, you probably want to stay in your
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Average national cost of services, 2009

Homemaker: $18/hour

Home health aide: $19/hour

Adult day care: $54/day

Assisted living $2,825 per month
Nursing home: $183+$203/day

(semi-private and private room)
Sources: Genworth Financial 2009 Cost of Care Survey.
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Disadvantages

= You may not qualify for these types of loans. Lenders look
carefully at your income, other debt, and credit history.

= You must be able to make monthly payments on the home
equity loan. If you can't make these payments, you could
lose your house.

= When your line of credit ends, you must pay off the entire
loan. A lender may not let you renew the loan.

Using a conventional home equity loan to solve cash-flow
problems can be risky. If your health declines, monthly

loan payments along with other expenses may become more
than you can handle.

Long-term solution—Reverse mortgage

If you expect to live in your current home for several years,
you could consider a reverse mortgage. Reverse mortgages ar
designed for homeowners age 62 and older. These types of
loans are called 2reverse® mortgages because the lender pay
the homeowner. To qualify for this loan, you must live in the
home as your main residence.

Unlike conventional mortgages, there are no income
requirements for these loans. You do not need to make any
monthly payments for as long as you (or in the case of multi-
ple homeowners, the last remaining borrower) continue to lie
in the home. When the last borrower moves out of the home
or dies, the loan becomes due.

There are two types of reverse mortgages available in the
market. These include:

= Home Equity Conversion Mortgage (HECM)This program
is offered by the Department of Housing and Urban
Development (HUD) and is insured by the Federal
Housing Administration. These are the most popular
reverse mortgages, representing about 95% of the market.
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P overnment programs provide an important safety net.
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‘ 7 our local Area Agency on Aging offers a wide array of
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BenefitsCheckUp is a quick, confidential, and free web service
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QUESTIONS YOUR HUD COUNSELOR WILL /

For More Information: The HUD counselor will con!rm you have a general understanding of Reverse Mortgages,
including your obligations, by asking you a series of questions. You will be deemed to have
Contact your the required general knowledge if you are able to satisfactorily answer 50% of the questions.
Reverse Mortgage

Advisor  The following are lists of questions from which thunselor must choose ten to ask

you:
t 8IFO ZPV IBWF B SFWFSTF NPPVHBHEKIPAIP CBEOF ZPWVE
deed)?
t 5FSF BSF TFWFSBM iQBZNFQUNPQUBZIZP®IWNPEB XBWTF SUH
t 81JDI QBZNFOU PQUJPO ERFFUPAPVYSIOERPEIMM
t 8IBU PUIFS DIPJDFT EP ZPV IBWF JG BQQM
t 8IBU IBQQFOT JG ZPV DIBOHBMPVYUP DI BE HIFBIURFF\SSBQHEZ
t 8IFO ZPV IBWF B SFWFSTF NPSBRIHBBRNFEPUINY OBY N RC
bank?
t %PFT UIF NPOFZ ZPV HFU GSWHNSBIBWW RSFT E N 38U H BB
t 8IFO EPFT UIF SFWFSTF NPSBBBHF IBWF UP CF QBJE
t 8IBU IPNFPXOFS SFTQPOTJ(R MPUIBAW FXB M VFSP X PL PHDRL
mortgage?
t 8IBU NBZ IBQQFO JG ZPV HRPC®UJIJCEMQ UVIF T
borrower?
t 8IBU IBQQFOT JG ZPV VTF VEWBNMBLIHFANBOFPKR UIBUSFY
t 5/F DPVOTFMPS NBZ PGGFSPBO BYSDQWIFUBBIDWHS FEHU
t i8IBU JG ZPV UPPL BMM UFR N\PPSQJAFHZBEERIND BIM 8RN Y
TQFOU FWFSZ CJU PG JU
t 8IBU XPVME IBQQFO UP ZPV
t 8PVME ZzPV CF BCMF UP HPWO MJWJOH JO ZPVS

HUDQ10142010



8IBU IBQQFOT JG UIF BNPVOUFZRY SFUHBWG BFSUB 8§ PWOH
your home is worth at that time?
t 8PVME ZPV IBWF UP NPWF PVU PG ZPVS IPVTF
t 8PVME ZPV IBWF UP UBLF BYR BIGRHFSFSONMEBO UP
*G ZPV HFU B SFWFSTF NPBSUHB YHFF BPNKPE PRTPUWGE BNP OF .
IBWF UP MFBWF UP ZPVS DIJMESFO PS PUIFS IFJST
t 8JMM ZPVS DIJMESFO PSPBWIFS T RIGU FIO ZAPS/J B INFF
would have without the reverse mortgage?
)JPX EPFT B SFWFSTF NP SUHBH OFZOHARFVUAP \BWEP VBW FI
with you if you moved somewhere else like intoetirement community?
t 8JMM ZPV IBWF NPSF PSOMIEPY MPWF FWREXUPSFQ

*G ZPV SFGJOBODF ZPVS MWSISFVORJ URSQBX IV BRB HRJ
t JPX EPFT UIJT XPSL
8IBU BSF TPNF PG UIF BERIDNSE XBMIDEP 8 TG APB/OXOFM M

8IFO ZPV QVSDIBTF B IPNF X&9| BF)&EMEXPOMZ BV FYJ

PS ZPVS OFXMZ QVSDIBTFE IPNF

J)PX XJMM UIF MFOEFS EFUFSNIXOMMPXFR¥ DB UNDB M PZ APt

t 8IBU TPVSDFT PG GVOET NPROVF D VEBDHBBN MBP KH-NEF
HECM?

812 JT JU JNQPSUBOU UP HFU B IPNF JOTQFDUJPO

8IFO ZPV BSF XPSLJOH XJUR(BBBIFEXNBRTBS8E H RNSFP B ETU

ZPV TIPVME BTL IJN IFS



FINANCIAL INTERVIEW TOOL (FIT) AND
BENEFIT CHECKUP (BCU) SUMMARY

For More Information:During your counseling session, your HUD counseddlt utilize HUD's Financial Interview Tool

(FIT) and may also use HUD's Bene!t CheckUp (BButh are designed to provide a more
Contact your comprehensive dialogue between you and your couneekegarding your circumstances. A
Reverse Mortgagebrief summary of each is provided below, followed lsome sample questions.
Advisor
*)This set of questions was designed to help praviah

assessment of your unique situation that includesth your 'nances and other non-nancial
issues that you may face every day. Either or bedin impact your ability to stay in the home
and meet other contractual obligations of a Reverstortgage over the long term. The intent is
to provide you and your HUD counselor with a moralanced view to help you determine the
best course of action. There are approximately 24eqtions that your HUD counselor will use to
inquire about your health, physical abilities, regetransitions, home environment, and 'nancial
information. It is important to be prepared to pvide the required !nancial information
(including income, assets, debt, and expensesgaBé be aware that answers to all FIT
guestions are required by HUD for all HECM borraosver

* These guestions were designed to help identifyeahative types and
sources of assistance that might be available tayyorhe BCU can screen more than 1,800
public and private benelts programs for which you ay be eligible and provide contact
information to help you apply for these bene!ts. YXowill receive the most complete benelts
report if you answer all questions. There are apxiroately 35 questions that are specilc to
medical and budgetary information. The BCU is ordguired if you are disabled or your income
falls below 200% of the Federal Poverty Level. &mryone else, the BCU is optional but
recommended.

HUDFITBCU10222010



For More Information:

Contact your
Reverse Mortgage
Advisor

Do any of the homeowners have any di"culty doing eryday activities such as:
(check all that apply)

_____Bathing and/or dressing

___Reading the mail and/or hearing conversations

___ Doing household chores, yard work, and/or sigmpome repairs
____None of the above

Have any homeowners had a fall in the past 6 morhs Yes No

What is your total monthly household income? $

How much are you getting from Social Security eatlonth? $

Does the house have stairs, a steep pathway or otbarriers that could make it hard to stay at
home over time?
Yes No

Have you or your spouse (if married) been diagnoseith Alzheimer's disease or a related
disorder? Yes No

Have you had an eye exam by a Medical Eye Doctph{flalmologist) in the last three years?
Yes No

Do you (or your spouse if married) have a condititirat seriously limits your ability to work or
take care of yourself?
Yes No

How much money do you spend monthly on medical expges that are not covered by health
insurance? $

Are you dependent on family members or others faare? Yes No

Your HUD counselor will have access to the full sktjuestions for these tools and will review
each in detail with you, as appropriate, during yooounseling session. As noted above, it is
important to be prepared to provide the required !'ancial information (including income,
assets, debt, and expenses). If you have questimigr to your counseling session, contact
your Reverse Mortgage Advisor.



